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Abstract

Cultural heritage, beyond being a value that needs to be preserved today, is a strategic capital element in terms
of economic growth, regional competitiveness, and sustainable development. Therefore, there is a need to use
sustainability-oriented mixed approaches instead of a single model in the processes of preserving, managing,
and transforming cultural heritage into economic value.

The study aims to examine the role of cultural heritage in regional development within the framework of new
economic models. The research was conducted using a qualitative method based on a systematic literature
review.

The findings show that the impact of cultural heritage on regional development has undergone a significant
transformation over time. While cultural heritage was mostly addressed within a theoretical framework in early
studies, in the current literature it stands out as a directly influential element in economic growth, innovation,
and local development processes, supported by empirical findings. In particular, digitalization and the
development of creative industries have expanded the capacity of cultural heritage to generate economic value.

The integration of cultural heritage with new economic approaches offers significant opportunities for regional
development policies. However, a balanced approach between economic benefit and the preservation of
cultural values is needed in this process.
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INTRODUCTION

The transformation of the global economic structure has fundamentally changed the understanding of
development. Traditional growth models based on factors of production are being replaced by approaches
where knowledge, creativity, and cultural values are decisive. In this process, cultural heritage has become
increasingly visible within the economic system and has become an important component of regional
development strategies.

The relationship between cultural heritage and economic development is being examined more systematically,
especially with the increasing academic interest in recent years. The value creation of cultural assets through
tourism, creative industries, and local economic activities is also transforming policy approaches in this area.
European Union policies, UNESCO frameworks, and place-based development approaches encourage the
integration of cultural heritage into economic systems (Throsby, 2010). Especially in the local development
literature, the capacity of cultural heritage to generate economic value is increasingly emphasized, and the
effective management of these resources is placed at the center of regional competitiveness strategies (Duxbury
etal., 2016).

The cultural heritage-based regional development approach refers to the integration of tangible and intangible
cultural values into economic processes. This approach aims to strike a balance between the preservation of
local identity and economic growth. Indeed, considering cultural heritage as an economic resource contributes
to regions gaining a competitive advantage and supports the achievement of sustainable development goals
(Bowitz & Ibenholt, 2009; Sacco, Ferilli & Blessi, 2014).

Establishing the right balance between the preservation of cultural assets and their economic use is crucial for
the success of development policies. New economic models are redefining the role of cultural heritage in
development. Creative economy, experience economy, and culture-focused innovation approaches are making
cultural assets an active part of economic value chains. In particular, creative industries enable the creation of
high value-added products and services by combining cultural heritage with knowledge, design, and aesthetic
elements (Comunian & England, 2020).

New economic models, especially through approaches such as the creative economy, experience economy, and
circular economy, are enabling a reinterpretation of cultural heritage. These models go beyond traditional
understandings of development, placing knowledge, creativity, and cultural values at the center of the
economic system. For example, while the creative economy approach treats cultural heritage as a factor of
production, the experience economy transforms individuals' demands for cultural experiences into economic
value (Dahlke, 2022). This transformation is particularly evident in the tourism sector, increasing the economic
contribution of cultural heritage. However, cultural heritage-based development models also bring various
risks. Excessive commercialization can lead to the loss of the authenticity of cultural values and cause social
problems such as the exclusion of local communities. Therefore, the principle of sustainability should form
the basis of such development models. A sustainable approach enables the preservation of cultural heritage
while simultaneously generating economic benefits (UNESCO, 2013; OECD, 2019).

This study evaluates the impact of cultural heritage on regional development within the context of new
economic models and analyzes the transformation of this relationship over time.

CONCEPTUAL FRAMEWORK

Cultural heritage-based regional development presents a conceptual framework requiring an interdisciplinary
approach and situated at the intersection of economics, cultural studies, regional planning, and sustainability
literature. Within this framework, cultural heritage is considered not only a value to be preserved but also a
strategic resource that can be integrated into economic production processes. The foundation of the conceptual
framework rests on explaining the interaction between cultural heritage, regional development, and new
economic models.



Cultural Heritage-Based Regional Development: New Economic Models

Cultural heritage is a broad concept encompassing both tangible and intangible elements. Historical structures,
archaeological sites, and monuments constitute tangible heritage, while traditions, rituals, and oral traditions
are considered intangible heritage. This diversity makes it possible to link cultural heritage to different
economic fields and increases its capacity to generate value in various sectors (Smith, 2006). Especially in
recent years, the role of intangible cultural heritage in economic development has been increasingly
emphasized, and the integration of these elements into local development processes has gained importance
(Bille & Schulze, 2006).

New approaches in regional development literature highlight the importance of local resources and unique
values. The place-based development concept suggests that each region should develop strategies based on its
own dynamics. In this context, cultural heritage stands out as an element with the capacity to generate both
economic and social value (Barca et al., 2012). As one of the fundamental components of this approach,
cultural heritage strengthens local identity and contributes to regional branding processes.

New economic models have expanded the role of cultural heritage in production processes. The creative
economy, the experience economy, and digitalization facilitate the integration of cultural assets into economic
value chains. In this process, cultural heritage is positioned not only as an element of identity but also as an
economic resource (UNCTAD, 2019). In this respect, fields such as design, media, art, and cultural tourism
play a critical role in transforming cultural heritage into economic outputs. Furthermore, the experience
economy approach emphasizes that consumers are turning to experiences rather than products, thereby
increasing the potential of cultural heritage to create added value in the tourism and service sectors (Richards,
2018).

The integration of cultural heritage into economic systems should also be considered within the framework of
sustainable development principles. Sustainability requires striking a balance between economic growth and
environmental protection and social justice. Cultural heritage-based development models, when managed
correctly, can create synergy between these three dimensions. However, incorrect policies, overtourism,This
can lead to negative consequences such as cultural degradation and the exclusion of local populations (Girard
& Nijkamp, 2009). Therefore, governance mechanisms, stakeholder participation, and long-term planning
processes are among the important components of the conceptual framework. Another important concept in
cultural heritage-based development models is “cultural capital.” Cultural capital refers to the capacity of
individuals and communities to generate economic value through their knowledge, skills, and cultural
accumulation. This concept is particularly important in explaining the active participation of local communities
in development processes (Bourdieu, 1986). Transforming cultural capital into economic capital encourages
local entrepreneurial activities and contributes to regional development. Furthermore, the digitalization process
of cultural heritage has become an important part of new economic models. Digital technologies facilitate the
preservation of cultural assets while simultaneously increasing their global reach and enabling the emergence
of new business models. Virtual museums, digital archives, and augmented reality applications stand out as
innovative tools that enhance the economic value of cultural heritage (Kalay et al., 2008).

In conclusion, cultural heritage-based regional development offers a multi-dimensional and dynamic
conceptual framework. This framework is shaped by new economic models that aim to strike a balance
between the preservation of cultural values and economic growth. The conceptual framework reveals the
economic potential of cultural heritage while also emphasizing the importance of elements such as
sustainability, governance, and local participation. Policies developed in this direction will contribute both to
the preservation of cultural values and to the support of regional development.

They stand out as innovative tools that increase the economic value of cultural heritage (Kalay et al., 2008).

In conclusion, cultural heritage-based regional development offers a multi-dimensional and dynamic
conceptual framework. This framework is shaped by new economic models that aim to strike a balance
between the preservation of cultural values and economic growth. The conceptual framework reveals the
economic potential of cultural heritage while also emphasizing the importance of elements such as
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sustainability, governance, and local participation. Policies developed in this direction will contribute both to
the preservation of cultural values and to the support of regional development.

They stand out as innovative tools that increase the economic value of cultural heritage (Kalay et al, 2008).

In conclusion, cultural heritage-based regional development offers a multi-dimensional and dynamic
conceptual framework. This framework is shaped by new economic models that aim to strike a balance
between the preservation of cultural values and economic growth. The conceptual framework reveals the
economic potential of cultural heritage while also emphasizing the importance of elements such as
sustainability, governance, and local participation. Policies developed in this direction will contribute both to
the preservation of cultural values and to the support of regional development.

METHOD

This study is based on a systematic literature review within the framework of a qualitative research approach.
The dataset was obtained from Scopus, Web of Science, and Google Scholar databases. The analysis primarily
considered studies from after 2020, with limited use of classical sources for the basic conceptual framework.

9 ¢

The keywords “cultural heritage”, “regional development”, “creative economy”, and “digital transformation”
were used in the search process. The obtained studies were examined using content analysis and classified
thematically. The analysis was structured to reveal the role of cultural heritage within different economic
models.

In the analysis phase, the selected studies were examined using content analysis, and the findings were
classified thematically. Accordingly, the literature was categorized within the framework of new economic
models such as creative economy, experience economy, circular economy, digitalization, and place-based
development. Under each theme, the economic function of cultural heritage, its contribution to regional
development, and its transforming role were systematically evaluated. With the applied method, the
multidimensional structure of cultural heritage-based development was revealed; Current trends, conceptual
transformations, and empirical findings in the literature have been evaluated through a holistic analysis.

NEW ECONOMIC MODELS IN CULTURAL HERITAGE-BASED DEVELOPMENT

Cultural heritage-based development is currently being reshaped with new economic models that go beyond
classical economic growth paradigms and center on culture, creativity, and digitalization. It reveals that cultural
heritage is not only a value to be preserved; it is also a critical development tool in terms of economic growth,
social welfare, and innovation production. In this context, cultural heritage is considered as a holistic
development dynamic that brings together economic, social, and environmental dimensions (Halkos et al.,
2024).

Creative Economy and the Reproduction of Cultural Heritage

One of the most prominent models in the current literature is the creative economy approach. This model aims
to create economic value by integrating cultural heritage with creative production processes. In particular,
cultural festivals, art events, and creative industries play an important role in regional development. Recent
research shows that cultural events increase individuals' willingness to pay, thereby directly contributing to
local economies (Koumoutsea et al., 2023).

Furthermore, the creative economy not only produces economic output but also transforms governance
processes. Culture-based flexible governance models are creating new institutional structures that support
sustainable development (Yan & Liu, 2023). This situation indicates that cultural heritage is no longer a passive
value, This shows that it is an active development tool.



Cultural Heritage-Based Regional Development: New Economic Models
Creative Ecosystems and Local Development

Another important approach developed in recent years is the cultural and creative ecosystems model. This
model is based on cooperation between universities, local governments, entrepreneurs, and cultural actors.
Studies nearing 2024 emphasize that such network structures play a critical role in regional development and
especially support local  innovation (Dent et al., 2023). In this approach, cultural
heritage is not only a resource but also serves as a "platform™ that triggers collaborations. Thus, cultural
heritage becomes a dynamic element at the center of economic activities.

Cultural Heritage and Endogenous Growth Models

Another approach that stands out among current economic models is the endogenous growth model. According
to this model, economic growth is shaped by local resources and internal dynamics rather than external factors.
Cultural heritage is considered one of the fundamental inputs of regional development within this framework.

Studies, especially in rural areas, show that cultural and creative activities have a very strong relationship with
economic growth (high explanatory power level such as R* =~ 0.98) (Wang, 2023). These findings clearly
demonstrate that cultural heritage plays a central role in local development strategies.

Economic Valuation of Cultural Heritage and Cultural Capital

Another important development in new economic models focuses on measuring the economic value of cultural
heritage. Current studies emphasize that cultural assets should be evaluated not only through their market value
but also through social benefit, increased welfare, and externalities (Bille, 2024).

In this regard, cultural heritage is considered a type of cultural capital and stands out with its capacity to
generate indirect value within the economic system. This capital is transformed into economic output,
especially through education, tourism, and creative sectors.

Digital Economy and the Transformation of Cultural Heritage

One of the fastest developing areas in recent years is the integration of digitalization and cultural heritage.
Studies from 2024 show that digital platforms, open data systems, and 3D modeling technologies have
significantly increased the accessibility and economic value of cultural heritage. In particular, “digital twin”
and open data (Linked Open Data) applications make it possible to share cultural assets on a global scale.

In addition, technologies such as augmented reality (AR) and virtual reality (VR) are transforming the way
cultural heritage is experienced and paving the way for the emergence of new business models. This situation
enables cultural heritage to generate higher added value by combining with the experience economy.

Creative Heritage and Hybrid Economic Models

One of the new concepts that stands out in the literature is the “creative heritage” approach. This model aims
to create hybrid economic structures by integrating cultural heritage with creative production processes. In
particular, museums, galleries, and cultural institutions are now undertaking not only the function of
preservation but also the function of innovative production and creating economic value (Istvandity et al.,
2024). This approach represents the transformation of cultural heritage from a static structure to a dynamic
economic ecosystem.

When evaluated in light of current studies, it is seen that new economic models in cultural heritage-based
development are shaped around the following fundamental characteristics: Cultural heritage has become an
economic factor of production. Creativity and innovation have been placed at the center of development. New
business models have emerged with digitalization and technology integration. Development has been
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supported through local actors and ecosystems, and social and cultural sustainability has been ensured along
with economic growth. As a result, cultural heritage is no longer just about preserving the past, but has become
a resource that plays an active role in building the economic systems of the future. However, for this
transformation to be sustainable, cultural values must be protected from excessive commercialization.
Including local communities in the process and developing long-term strategic policies is of great importance.

Table 1. Selected Studies on Cultural Heritage-Based Development

Author(s) Year Method Field of Study Key Findings

Theoretical It was emphasized that cultural heritage is a two-way
Throsby 2001 analvsis Cultural economy  [capital that produces both economic and

Y cultural value.

Florida 2002 Empirical Creative class It was shown that the creative class plays a decisive

analysis theory role in regional development and economic growth.

. The capacity of cultural elements to produce

Bourdieu 1986 Conce_ptual Soc_lology  cultural economic value was explained with the concept of

analysis capital -

cultural capital.

. . Conceptual Experience It was stated that economic value is shaped through
Fine & Gilmore 1999 model economy the production of experiences.

. Qualitative . It was stated that cultural heritage is a socially
Smith 2006 analysis Cultural heritage constructed value.

. Literature Cultural economy It was emphasized that cultural
Bille & Schulze | 2006 review Cultural economy activities contribute to regional development.
Girard & . . . It has been stated that cultural heritage supports
Nijkamp 2009 | Policy analysis - |Cultural tourism economic growth through sustainable tourism.

Theoretical It has been stated that cultural heritage is a
Throsby 2010 analvsis Cultural policies fundamental element in sustainable development
y policies.
Ei[fr?’ ll}gtzz?ann & 2012 Theoretical model [Regional It has been  argued that the
Pose g development place-based development approach is more
effective.
Sacco, Ferilli & 2014 Conceptual Culture-focused It has been stated that culture integrates economic,
Blessi analysis development social and innovative processes.
az;(;)urrgﬁar& 2016 | Policy analvsis Sustainable It has been emphasized that culture should be at the
Pascu%l y analy development center of sustainable development.

. Literature . It has been shown that the experience economy

Richards 2018 review Cultural tourism increases tourism demand.
Report / data . It has been stated that creative industries are
UNCTAD 2019 analysis Creative economy growing rapidly in the global economy.
. . |Local It has been emphasized that cultural heritage
OECD 2020 | Policy analysis development supports local economic development.
Comunian & Empirical o . It was found that creative clusters increase regional
England 2020 analysis Creative industries innovation.
Dent, England 2023 Network Creative It was shown that collaborations support economic
& Comunian analysis ecosystem development.
. Empirical Cultural It was determined that culture-based governance
Yan & Liu 2023 analysis governance models increase sustainability.
\Wan 2023 Regression Rural It was found that cultural heritage has a strong
9 analysis development relationship with economic growth.
Halkos . : s
' Panel data . It was determined that cultural heritage positively
_IG_;jlrr:r?]g:ra & 2024 analysis European regions affects economic growth.
Econometric It has been emphasized that the social benefit
Bille 2024 analvsis Cultural valuation  |dimension of cultural heritage should be included
y in economic analyses.
Istvandity, o T . “« . PR
Duxbury & 2024 Quallt(?ltlve Cultural institutions [It has been determined that the “creative heritage
Hosagrahar analysis approach creates new economic opportunities.

Source: Compiled from literature reviews.




Cultural Heritage-Based Regional Development: New Economic Models

Considering Table 1, it is evident that the literature on cultural heritage-based development has undergone a
significant evolution over time. This evolution progresses from the early period, where conceptual foundations
were laid, to policy-oriented approaches, and finally to current models centered on digitalization and the
creative economy.

Early studies (Bourdieu, 1986; Pine & Gilmore, 1999; Throsby, 2001; Florida, 2002) focus on explaining the
place of cultural heritage within the economic system at a theoretical level. These studies, in particular,
revealed the capacity of culture to generate economic value through concepts such as cultural capital, the
experience economy, and the creative class. During this period, cultural heritage was mostly treated as an
abstract form of economic and social capital and was not directly integrated into development policies.

Studies conducted from the mid-2000s onwards (Bille & Schulze, 2006; Smith, 2006; Girard & Nijkamp,
2009; Throsby, 2010) show that cultural heritage has begun to be more directly linked to development policies.
During this period, cultural heritage was addressed, particularly in the context of tourism and local economic
development, and the concept of sustainability was strongly integrated into the literature. It became more
evident that cultural heritage is not only an element to be preserved but also a resource that generates economic
benefits. Post-2010 studies (Barca et al., 2012; Sacco et al., 2014; Duxbury et al., 2016) linked cultural heritage
to place-based development and holistic policy approaches. During this period, emphasis was placed on the
participation of local actors, governance structures, and the need to place culture at the center of development.
Cultural heritage has evolved from being a complementary element of regional development to becoming a
strategic development tool.

The post-2020 period (UNCTAD, 2019; OECD, 2020; Comunian & England, 2020; Dent et al., 2023; Yan &
Liu, 2023; Wang, 2023; Halkos et al., 2024; Bille, 2024; Istvandity et al., 2024) is the stage where the most
significant transformation occurred in the literature. During this period, cultural heritage is addressed within
the framework of digitalization, the creative economy, innovation ecosystems, and sustainable development.
In particular, the widespread adoption of digital technologies has increased the accessibility of cultural heritage
and paved the way for the emergence of new economic models (digital platforms, creative ecosystems, culture-
based innovation). Furthermore, empirical studies reveal that cultural heritage has direct and measurable
effects on regional economic growth.

Overall, the literature shows that the role of cultural heritage in economic development is increasingly
strengthening and transforming into a more holistic structure. This transformation, from early theoretical
approaches to today's digital and ecosystem-based models, This clearly demonstrates that cultural heritage is
no longer just a value to be preserved, but also an active economic factor of production.

FINDINGS

Empirical studies after 2020 reveal that the impact of cultural heritage on regional development has become
more visible and measurable; and that its capacity to generate economic value through creative ecosystems,
digital technologies, and cultural capital dynamics has significantly increased. Here, the findings clearly
confirm that cultural heritage has transformed from a passive area of conservation into an active and dynamic
economic production factor.

Transformation of the Economic Function of Cultural Heritage

The findings show that the economic role of cultural heritage has developed in three stages:

1. Conservation-oriented approach (pre-2000)
2. Tourism-based use (2000-2015)
3. Multidimensional economic integration (post-2015)
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Literature analysis clearly reveals that the economic function of cultural heritage has undergone a significant
transformation over time. In early studies, cultural heritage was primarily considered as a historical and
aesthetic value that needed to be preserved; its economic dimension was evaluated at a secondary level. As a
natural consequence, a conservation-oriented approach was adopted before the 2000s. The main aim of this
approach was to preserve the physical integrity of the heritage and to pass it on to future generations. This
conservation-oriented paradigm largely limited the economic potential of cultural heritage.

With the development of global tourism and the growth of the service sector in the 2000s, the first break in the
economic function of cultural heritage occurred. In the years 2000-2015, when a tourism-oriented economic
use understanding dominated, heritage sites were considered especially as elements that increase tourism
revenues, and the concept of "cultural tourism" came to the forefront. In many regions, historical city centers,
archaeological sites, and intangible cultural values became the basic components of destination marketing.
However, at this stage, economic value production was mostly reduced to tourism revenues, and the multi-
dimensional economic contributions of the heritage were not sufficiently taken into account.

In the post-2015 period, the economic function of cultural heritage evolved into a more holistic and multi-
layered structure. Current literature views cultural heritage not only as a source of income limited to tourism;
It also positions creative industries as an input, a trigger for innovation, and a fundamental component of local
economic ecosystems. In particular, the creative economy approach demonstrates that cultural heritage
increases its capacity to generate added value by combining with design, media, art, and culture-based
entrepreneurial activities. This indicates that the economic function of cultural heritage is expanding through
sectoral diversification. However, the digitalization process has created a new paradigm shift in the economic
function of cultural heritage. Virtual museums, digital archives, Thanks to augmented and virtual reality
applications, cultural heritage has been extended beyond physical space and made accessible globally. This
development has contributed to both the emergence of new revenue models and the increased scalability of
cultural products. Especially in the post-COVID-19 period, the increase in cultural content offered through
digital platforms has further highlighted the importance of digital channels in the production of economic value
for heritage.

Furthermore, the adaptive reuse of cultural heritage within the framework of the circular economy approach
has strengthened the sustainability dimension of its economic function. The reuse of historical buildings as
cultural centers, museums, hotels, or creative workspaces both increases resource efficiency and brings new
dynamism to local economies. This process demonstrates that the economic function of cultural heritage is
integrated with environmental and social dimensions.

In conclusion, the economic function of cultural heritage has transformed from a narrow, conservation-focused
framework into a multi-dimensional structure shaped by tourism, creative industries, the digital economy, and
sustainability. This transformation reveals that cultural heritage is not only a representation of the past but also
an active tool in future economic development strategies.

Digitalization and New Forms of VValue Production

Digital technologies have expanded access to cultural heritage and contributed to the emergence of new
economic models. Virtual museums, augmented reality applications, and digital archives are diversifying
economic value production.

Creative Industries and Innovation

Creative industries are one of the key areas that increase the economic potential of cultural heritage. Culture-
based entrepreneurship and creative production processes strengthen regional innovation capacity.

Impacts on Local Development



Cultural Heritage-Based Regional Development: New Economic Models

Cultural heritage has multifaceted impacts such as: (i) job creation, (ii) increasing tourism revenues, (iii)
strengthening local identity, and (iv) developing social capital.

CONCLUSION

This study aimed to reveal the transforming role of cultural heritage within the economic system by examining
cultural heritage-based regional development processes within the framework of new economic models. The
theoretical and literature-based findings show that cultural heritage is no longer just a historical value to be
preserved, but has also become a strategic economic resource supporting regional development.

Literature findings reveal that the impact of cultural heritage on economic development has undergone a
significant transformation over time. While early studies addressed cultural heritage theoretically in the
framework of cultural capital and the experience economy, current studies have brought this concept to a more
concrete and measurable structure in the context of the creative economy, digitalization, and sustainable
development. Studies, especially those after 2020, empirically support the fact that cultural heritage has direct
effects on regional economic growth, innovation capacity, and local development.

The integration of cultural heritage with creative industries, digital platforms, and the experience-based
economy within the framework of new economic models offers significant opportunities for regional
development. The reproduction and increased accessibility of cultural heritage through digital technologies
both strengthens economic value creation and increases its visibility on a global scale. However, the
development of creative ecosystems supports sustainable development processes by increasing cooperation
among local actors.

However, the transformation of cultural heritage into an economic tool also brings some risks. Problems such
as excessive commercialization, damage to the authenticity of cultural values, and exclusion of local
communities from the process show that this transformation needs to be managed carefully. Therefore, cultural
heritage-based development policies need to be designed with a sustainable approach that balances economic
benefit with cultural preservation.

When cultural heritage-based regional development is considered together with new economic models, it
reveals a multi-layered and dynamic structure. Cultural heritage has become one of the main driving forces of
regional development by integrating with creative economy, digital transformation, and place-based
development approaches.

Policy recommendations that can be considered include: (i) Increasing investments in digital infrastructure,

(ii) Supporting cultural heritage-creative industry integration, (iii) Strengthening the capacity of local
governments, (iv) Encouraging empirical data-based policy design, (v) Developing sustainable tourism
strategies. Future studies that empirically examine these relationships in different geographical areas will make
significant contributions to the literature.
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